PROSPECTUS FOR THE ISSUE OF CORPORATE BOND SERIES 1V BY
(DUNGSAM CEMENT CORPORATION LIMITED)

all material Facts relating to the

The following constitutes full, true, and plain disclosure ol
and in line with the

securitifs offered by this prospectus as required by the Companies Act
relevant provision of the Regulatory Authoritics.

1. General Information
a) Name of the Company: Dungsam Cement Corporation Limited

b) Repistered office: Dungsam Cement Corporation Limited, Chenkhari, Nganglam,
Pemagatshel, Bhutan.
¢) Auditors: Ms, Karma & Associale, lower ‘I'aba, Thimphu;
d) Bankers: BOBL.BNBL. and BDBL.
¢) Company’s Incorporation License Ao 007334
2. Objeetives of the Issue
To refinance shorl-term loan and for capital works for 2025.
3. Particulars of the Offer
Issuc "No. of Units 'Opcning Clusing “TAllotment Sceurities  for  the
Price Per | Offered Date Date Date. bond:
Unit
Iace Value | 1,200,000 7 J"l;“\’ secured by DHI |
[Nu. 1,000 31/3/2'5 ‘1/4-/2_#.!0/4-/2.5 Corporate Guarantee

4, Terms of the Bond

-

Payment of Coupon '

( Term Coupon Rate ‘ COLI[)()]'] Pﬂ)'mcnt
Interval Amount
] 10 years 8.5% ! Quarterly Nu. 25,500,000.00 |

-5. Redemption:
The issuer shall create a corporate bond redemption reserve of an amount equivalent lo

the issue size of the corporate bond issucd. The redemption reserve of 20% of the
corporate bond amount shall be created annually, in the last five years of the corporate

bond tenure.

6, DBasis of allotment
‘I'he allouncnt shall be done on pro-rata basis. The un-allotted amount will be relunded

within 10 working days without interest thereon. An interest of 10% p.a. would be paid
i the un-allotted amount is not refunded within the uhove-specitied period,

7. Placement P
The allotment shall be made .L,h‘?m i
undersubscribed, DCCL will placodhy rémat
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8. Listing of Bond
The bond will be listed at RSEB as per scction

of Corporatc Bond 2024.

31 of the regulation for the public issuc

9, Condiﬁgns for Premature redemption:
In the cvent of premature redemption of the
liable to pay a penalty of 3% per annum on the p
entire period of the bond tenure, and the samc con
casc of premature redemption.

subordinated debt, the investor shall be
rincipal amount of the bond for the
ditions to be applied to the issuer in

10. Lock-in Period and Right to Redeem
The lock-in period is for (ive ycars whereby both t
no rights to redeem. After the lock-in period, il any partics wish lo redecm,

right subject to the fulfillment of the clause no. 9 above

he issucr and the bondholder have
they have a

11. Risk Factor
Prospective investors should carefully consider all the information

including the risks described below before making investment in the Bond. Investors
are cxpected to make their own assumption/analysis on the market conditions before
deciding to invest in the script. The following arc certain risks for the investor to
consider before taking an investment decision in the offer; . '

a) Credit Risk I

The Credit risk is the risk that the counterparty will not mect its obligations under a
financial instrument or customer contract, lcading to a financial loss. The Company is
exposed to credit risk from its operating activitics, primarily from trade and other
receivables. The company had appointed the Credit Manager to follow up and monitor.
The diversification of the customer base reduces the impact of defaults from any single

customer.

in this prospectus,

b). Operational Risk

Operational risk arises from failures in a company's systems duc to factors like system
[ailure, fraud, natural disasters, human error, or sabotage. The company's operations,
especially cement production, are vulnerable to hazards that could cause injury,

properly damage. environmental harm, and operational suspensions. This could lead 1o

legal liabilitics and negatively affect the company's [inancial condition and public

perception. Risks like fire, theft, floods,
measures and insurance arc in place, these risks cannot

and carthquakes arc present, and while safety
be entircly eliminated

c) Interest Rate Risk

angcs in interest rates may have
cnts. The Company does not

Interest rate risk ariscs from the pot
; s 3 G
on Tuture cash Mows or the lair valyes oFAnERRAL
" g / o B s vt
have borrowings at the Moating/igleresCrate
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d) Market Risk

The cement market is highly competitive, w
resources. enabling them o oller better terms and invest in more clﬁcic‘nl
production, This compelition may limit the company's market share and impact 118
pricing strategies. llowever, the company anticipates rising demand due 10
prowth, particularly in Central and T.ower Assam.
r and Gelephu MindTulness City. The
ne, offers a cost advantage in

ith sume rivals having larger (inancial

construction and infrastructure
along with upcoming projects like hydropowe
plant's proximity to key raw materials, such as limesto
staying competitive.

12. Present Capital Structure of the Company
Authorised capital: Nu. 8,000.00 million
Paid up Cupital: Nu. 7,368.26 million

13. Eligibility of Bond Holders
The following categories of investors may apply for the Bond:
o+ Companics/Institutions registered within the country
o Individuals holding Bhutanese Citizenship
o Trusts, Association, societics regisiered under the applicable faws in Bhutan

14. Financial Highlights

Ratio Analysis for issuer company:
RATIO Actual Plan |
: 31/12/2024 | 31/12/2023 | 31/12/2022 | 31/12/2025 | 31/12/2026 | 31/12/2027 |
Earning Before Interestand Taxes | . 18663 285.06 573.84 58431 | 1018291 1,049
Net Profil Ratio (%) 134% 23% 2.9% 4.3% 55% 6.5%
Debl to Fquily Ralio I 0.64 0.65 0.66" | 0.60 0.59 054
G(,'ﬂl'ill[; Ratio i nties i 9__']_3______ __(!".!_5_ ____{)»4? 045 0.44 0.40
Debt Service Coverage Ralio Az 451 (.44 0.29 0.94 103
Statement of Comprehensive Income for Last Three Years (Audited) and Projected for
Next Three Years fur issucr company:
Particulars (Nu, In Millions) Astua) Plan |
311222 31-12-23 | 31-12-24 | 31-12-28 | 31-12-26 | 31-12-27
Income
Revenue from sale of Cement 3,039.97 | 286250 | 231002 | 2901.67 | 3.136.57 } 3,335.08
Revenue from sale of Clinker 188.44 g1l 240.24 520.62 944.70 §63.84 1
Other Revenue 59.54 3186 | 43.74 5.98 598 598
Towl lncome | 328796 | 290247 | 250410 | 342826 | 4,087.25 420490 |
| Expenditure | b e e fe e P A =TT L S !
Consumption ol rusy mulerinls & . | —
{ Consumubles . .. . 6L 14 06l l 8208 L2558 ‘ 478,01 191 49 [
Changes in Inventory of work in s L !
| progress and finished goods J__..L',f!i”} I E53"-“""l '“’1‘!‘2'5?‘[\_":_: 0.00) L > -]
. /__::/_.-_‘_ ) WS . A
- B .'_\\ i
b '\-,..-ﬂ"ip{- \" \ /-:’D
e ’ \
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| Power & Fuel 123667 | 12337 | ougss | 120632 | 1adslo | 148732
Employee benefit expenses 216.71 230.04 267.40 338.22 34499 , 35189
Depreciation and amortisaion | 30915 | _ 30650 | 35054 | 34934 34414 | 39.99
Seflmg & Mirketng Tapenses 166 86 r 339 (04 186,07 | 33467 25271 | 266.96
Operation & Mamienance : |
Lxpenses b 20227, 35366 | 32240 13172 440.36 49.16
Other Fxpenses —— 131.93 123,24 | 20865 | 10441 106.50 108.63 ___]
Finance Cost L sease | sstan | 36323 382,05 | 38409 | 32126
! Totnl Expenditure 3.385.88 | 1.838.16 3,143.96 3.575.32 3,767.44 3817.20 |
Profit /(1oss) Before Income Tax | (97.93) | ___(66.04) | (549.86) | (147.06) | _ 31876 | 387.69

Current Income Tax 96.02 11640

| Profit/ (Loss) After Tncome Tax (9793) | (66.04) | (549.86) | (147.06) 22404 | 27160
Statement of Financial Position for Last Three Years (Audited) and Projected for Three
Years for issuer company:

Particulars (Nu, In Millions) ' Actual ] Plan
ASSETS R :3I-I2-12 101223 | 31-02:24 | 31-12:35 | 31-12-26 | 31-12:27
Non-Current Asscts | =
Property. Plant and Fguipment ! i 7—.'9.?_& 691929 __f’_»}iﬁ.il_. (_(’;M|
RignioUseAwel | weol _gml  7epl a5z c6TRS) 6817
EBRIs Axse I 5736 _sam| 0% s
~ Coptal WorkeinPogres T gy ap|  aer] ool e
tyvosiments we| s 4.40 4.70 5.00 5.31 |
Olltt-Dian:Clired AsvM s257| 4962 | 4937|4937 4937|4937
232676 | 7.097.64 | 6.692.15| 6798.02 | 6,832.96 | 6,872.06
Current Asscls!
Inventorics 67657 | 102859 | 89931 |  800.69 800.69 | 800.69

, Gk AN 20591 | 25059 | 16332 38274 | 36742 | 37583
~ Louns & Advances 36.09 18.00 21.36 27.21 2721 27.21

Cush and Cash Fquivalenis 9484 | 3687 71.67 42.55 85.66 60.42
Prepaid Tax N 6305|3673 1.22 6.0! 6.01 6.01

u -Félﬁ'-a}ﬁ'umsﬁclﬁ 2‘3.9-_',“ » .i_.'ill o 1543 ! 8§43 1 1843 1543
. e _ 119517 | 1389.02 | 118431 127462 | 130241 | 128558
Casechiliedaheld sale o el 309l 8364 000 |
TOTAL §52240 | 849085 | 788482 | ROTAG4 | 813538 | BIST64
TQUITY AND LIABILITIES |

Shareholders' Equity 733065 | 17,330.65 | 7,368.26 | 7.764.26 7.764.26 | 7,764.26
Retained Earnings /(1.0s5) .5.021.32 | -6243.18 | -6.586.10 | -6,656.99 | -633693 | -5,948.93
1 140033 | 108747 | 78216 | 110728 | 142734 | 181533
Non-Current Liabilities | '/'F-r‘v_::; ~
Borrowings 320050 | 3.758.50-h- 255805 325813 | 282227 | 243916
Lease Liability 06| ses| W Coarl\  ses 5,60 5.54 |
e e e RN
\ ] (4




Deferred tax liabilities(net) 1,202.57 | 1.431.90 ‘ 1,231.17 1,331.90 1331.90 !_1,33 1.90

Trade and Other Payables 973 | i 0.00
Fmploycc benelit libilities | 5377 213 8126 §1.26 81.26 81.26
Olhcr Long .ong- Term Lisbilites | _-1_;0_ - ”—:39 ) 2163 :; 63 2.63 263
L astea ] osprurn, aasnay ] a6es7 | 4243660 386049 |
Current Liabilities |
(Dl c — — —— - — ki e A ety e e S el T = — — —
Current Borrowings s | osasa | 206002 | 1os6ad | 172092 ) 175301 ]
Trade and Other Payubles §03.61 1.095.69 | 1.030.38 87507 71978 _“704_@,;_%
Employee benelit ligbilities 12,9 §.21 2.76 §.76 .76 §.76 |
Other Current Liabilities 53.‘09 34.96 _ 20.94 15.12 ' 15.12 [5.12 .
L 2,593.80 | 202267 322017 228579 _ 246438 248181
TOTAL 852040 | 8,489.85 | 7.884.82 1 807264 13538 | 8,157.64

Ratio Analysis for DHI(Gusarantor):

OFY'26- . FY27..,
2, Plan . Plan’
Earnings Belore Interest and Tax 10.361.27 __IU“.‘Z_{_:}I::‘Q_:_ __ 3T in dLnie " N 1;,1.2%.9-]_"
Net Profit Rutio 08% 67% j Hith (0% 6% 66%s
Dbt to Toind Eyuity Rutio 1% |, 2% | Wo |l .= A% " 4% 1%
| Gearing raljo U /T I We | M 1% _ "
Debt Service Coverngevin | 385285 | 3.20).3¢ 1015028 | - LIRSy ] 11578 136.79 |

Stutement of Comprehensive Income for Last Three Years (Audited) and Projected for
Next Three Years for DHI((‘uarantm}
Statement ol’Comprchmswe '

IBeOme i 55 s CEvas oo Fvas Rvaro
BN S CE Aciual TS TACtuAL 1 Provisional £ Plan vt Plante. ot Pian -
INCOME !
Dividend | 1G170.U3 1 298608, ._11!-.-‘.2_5»‘?_3_.i,__l_'ﬁ-“;t.i‘)_l___. LAY 1 1260132
<[ Other Ingome .___._ _ O3S SSBSN L 63TNO0 | 686,00 | 686,00 6R6.00
dotallcome ] I0S6SST O I0SLS ) 1096LE3 | 1166049 | 1151633 | 1329032
EXPENDITURE s i _] S s
| Employee Related Costs | R L7 R L P O I\ (2| 25300 i 260 39 26841
R & M and Other Costs 35k $.31 \ Yhs | 20.8Y R £ -7 £
Fingnce Casl { 2,69 195 | 108 9541 | 93.87 92.33
Depreciation : 1691 25.69 _ 36.68 Jul.52 303.93 307.16
Other Expenses L 62.40 113.16 | 59.73 60.92 | 62,14 6138
Total Expenditure 206,94 | jsl;g_z_l___‘__ ST 1M RRARCI 15_',_0_|_|
Prolit Belore Tax - 10,358.59 | 10.261.61 | I""’rb.ﬁs‘c{.“u. m.uzgmsl 10.770.49 1 _12,837.31
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i J I |
Jneome Vax Fapenses Sz i-_‘l_.g-li.us 38678 | 327862 3232381 V6L 1
3 - - . L - —— L —
Profit Afier Tax 12084 | 701856 7,169.33 ' 7,650.12 754204 | 877612 J
o _ i = |
OCH tor the Pering, naLofnn IT07 Y 13790
TOTAL COMPREIENSIVE R = -
INCOME___ 7,707.90 | §.456.46 706938 | T.650.12 7.842.14 8.776.12
Basic and Dilutedt Eacnings Per 5 e e g | it
Share .73 1396 i | 1§47 sl e

Statement of Financial Position for Last Three Years (Audited) and Projected for Three
Years for DHI{(Guarantor):

" a2023

2024 ..

L. Actual ;) Provisiofial .

L =T . e e
b Properiy. Plam and Eyuipment SO9RI L LB | AT b.6d3 15 b Ki.88 631956 !
| AR A8, J39.5
- Raghiaf Vise Assets IX20 ,| oo _lng2 3405 35 345 3.3
lﬂvcslmum Property Lyl J-L}___I,F}S?.'IS _ L063.00 | 'I_:‘}_‘l_'.’l.ll.l 1.921.67 1,885 50
| Ry LR M
|_Iitangibile Asseis : 306 | 566 6201 620 620 | 620
Lnvestments hﬁ.ﬂlﬁ.l.’.‘l el 270041 630118 63.794.2] 65.983.03 6641209
| Long term Financial assets 252618 | 2.658.42 379726 2.797.26 2,791.26 9135
|_Other Non-Current Asscls __§231 41.22 _ 2295 22.95 22.95 22.95
Total Non Current Assets 70,703.19 | 73.817.72 74,946.13 7126105 77,218.44 77,4)7.61
| Current Assets .
Invenion SN SR 111 021 o ol pal
Trade Weeanvables L v g s sm g = :
Other Recervables wnd Advances | LMTRT ] SS175 ] 298150 .- 208150 298150 2981 5t
Advance 1o Ministry ol Finunge 307700 .44 2 3
| Short Term Depasivie | Lopzo0 | 335133 [ 0603 6.701.05 | _ BAIR17
Cash and Bank 119607 | 73287 61001 | 163435 226260 | 312882
Total Current Assels 048095 | €2%204 721045 | 967640 11.948.35 | 1458870
TOTAL ASSETS 7708414 | 79.062.806 82,156.28 86,937.46 89.166.79 92,026.32
EQUITY
Paid up Share Capital 49.18412 | 4979117 49.767.07 49.767.07 19.767.07 19.767.07 |
| Rewined Famings 685320 1 Sss703 | 766309 | 903888 9.698.73 | 10.624.00
sarbiiee LT et BT SUIEIS 692228 | 692723 |
| . 5
Bhotsn Fuwrs fund - _ _ L A0 528010 ] -—*"-—‘;'LE‘E'-]-’!I}—I—“"}F?—-@ e B
l_.'\.\'ht'l:i Revalualion Rescrve — AT | _ 137149 L !:J.’"|.-II9'”:_ ) t.‘?)-lu 1.3741.4% 137419
st e a !
" Ii 3 ;
o , - } q
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'

Other Comprehensive lncome | 1,813.00 | 326284 | 4.054.62 | 4.054.62

Total Sllg_rthulder! Equity 7046804 72,192,806 75&@_1’:__1_ 7195102 |

LIABILITIES

Non Current Liahilives e b s s e

Long ferm Borvwings 97840 | 133435 | 131116 32904

Deferred Government Grant | 2 250202 ) _ 53185 2551 .55

| Lang Term Employee Benetits | oo P (/3 N - & 7

_Other Non-Cuirent Lisbilivies | .. Lises | 3w LUK 26 U85 20

“Total Non Cureent Linbilitics __ASSLET | SRS . BT | TSy S
: | _____-H%_

| Current Liahilities i —
Curent Portion of Borrowings - ] S R 1| ._—l
Income Tax Payuhle 1.806.12 1.131.98 133042 1.639.3 1 161647 1.480 60 |
Trade and other Payablus 37411 483,77 L e84 | ses4 ) jg-%,____sfﬂ_i_d_
| Other Current Liabilities . s s P
| Total Current Liabilities 208s23 | 161875 [ 1894961 . 1,203.85 .2,180.71 2,445.13

Tutal Liabilities . 61600 | 647700 | 7.089.67 8.086.44 | 801193 947208
TOTAL EQUITY AND T. |
LIABILUTIES _ | 7rasa.g | 7900086 | BLIS6IR ] 86937.46 | #9.66.79 | 9202632 ,

14. Board Dircctors

]. Mr, Ugyen Namgyal, Dircclot. DGPC - Board Chairman
2. Mr. Dorji Nima, Dircetor, DHI - Board Dircctor

3. Mr Sonam Tobgye, Director, Cabinet Sceretarial - Board Dircclor
4. My, Tashi Dawa, Dzongds, Pemagatshel - [3oard Direclor

§. Ms. Dechen Yangden, Director, MoliNR - Board Director
6. Ms. Karma Yangzom Tshering, Chief, NPPF -- Board Direc
7

Mr. Dechen Choling, CEO - Executive Director

lor

15. Detail of Previous Debt Issues

[Particulurs - Bond Sevies 1 " Bond Series ! Band Series 111
Nameorthe Company | DCCL T CoUpeel BT o
Yearof lssue __'_____ Mu;;:p_ljp'lzl o | SEﬁlumiwr Wi 'l Miy 2013
Type of [ssue [ Public anagr'i*;ul-u_m_ T Public und privaie 1 Public und privite
placement o _]_R_quu:ncm | placement
Amount of issue Nu, 1.260 million Nu. 700 million Nu. 1,500 milon |
Date of closure of issue March 31, 2004 7T T Noyember 4, 2014 June 19,2015
Coupuon rale 10% B 9%  _ . 8%
Brokerage fee Nu. 150,000 T ""'_ﬁﬁ.'ﬁn.ﬁffé_:” . L I e
Date of Maturity Apri 29,2024 Novembers2024 |, \ " une 23,2022 i




167Sole Manager to the Issue (Broker, Underwriter, Issue Manager)

17.

18.

BOBL

Outstanding Litigation
The DCCL has no outstanding statutory dues or pending litigation.

Declaration
We hereby declare that the relevant provisions of the Companies Act and Royal
nt made in the prospectus

Securitics Exchange have been complied with and no stateme
is contrary to the provisions of the Companics Act.

LA
G

Chiel Executive Qflicer

DCCI. " :
Place: !\JW?’[{L' A
Date: 2_(/9}/';25/ N ) .
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